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Anti-dumping duties imposed on tyres from
China

Durban — The South African Tyre Manufacturers Conference (SATMC)
has welcomed the final determination by the International Trade
Administration Commission (Itac), which was supported by the decision
taken by the Minister of Trade, Industry and Competition, Ebrahim Patel,
to impose anti-dumping duties on unfairly traded imports of passenger,
truck and bus tyres from China.

SATMC, which represents the four tyre manufacturers with plants in South
Africa — Bridgestone Southern Africa, Continental Tyre South Africa,
Goodyear South Africa and Sumitomo Rubber South Africa — said that duties
on respective tariff classifications would remain in place for five years, until
July 2028. -

o Anti-dumping duties of between 7.18% to 43.6% were imposed on

dumped imports of passenger, truck and bus tyres imported from, or
originating in, China.

o Fairly traded imports from other countries would continue unaffected into
Sacu.

SATMC Managing Executive Nduduzo Chala said: “As the SATMC, we
applaud this decisive measure by Itac and Minister Patel, which comes as a
significant victory for the domestic tyre industry.

“The implementation of these final anti-dumping duties will serve to uphold fair
trade practices and protect the economy against opportunistic pricing in the

tyre sector, which has posed a threat to the future of the South African tyre
industry.”

The SATMC and its members, Bridgestone Southern Africa, Continental Tyre
South Africa, Goodyear South Africa and Sumitomo Rubber South Africa,

played a pivotal role in advocating for the imposition of the anti-dumping
duties, and actively participated in the investigation process conducted by Itac.




The tyre manufacturing body provided extensive data, analysis, and expertise
to demonstrate the adverse effects of the dumped tyres from China on the
domestic industry.

“We commend Itac’s expert members for their diligent efforts in conducting a
thorough investigation into this complex matter and arriving at a well-justified
conclusion, which acknowledges the challenges faced by the domestic tyre
manufacturing sector. We are also satisfied that the minister found that the

evidence of material injury to the industry was properly substantiated,” said
Chala.

“The SATMC and its members remain committed to driving growth, promoting
innovation, and ensuring the sustainability of the domestic tyre industry and
the continued supply of the wide Sacu customer base. These duties will be
essential in establishing a fair competitive landscape for our industry, ensuring
a level playing field for domestic manufacturers, and preserving jobs and local
employment opportunities,” he said.
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The International Trade Administration Commission of South Africa (“the Commission”), gazetted a notice of the
initiation of an investigation into the alleged dumping of new pneumatic tyres of rubber of a kind used in motor
cars and on buses and lorries, on 31 January 2022 originating in or imported from the People’s Republic of China.

The application was lodged by the South African Tyres Manufacturers Conference (“SATMC”), representing its
members, Bridgestone, Continental, Goodyear and Sumitomo. These firms together constitute 100% of domestic
production of the subject product in the Southern African Customs Union (“SACU”).

The investigation was initiated after the Commission considered that there was prima facie evidence that the
subject products were being imported into the SACU at dumped prices, causing material injury and threatening to
cause material injury to the SACU industry. Following consideration of the responses and comments received
from interested parties, the Commission made a preliminary determination, informed by Regulation 33.2 of South

Africa’s Anti-Dumping Regulations. This provision empowers the Commission to request the Commissioner for
SARS to impose provisional duties, to prevent further injury to the SACU.

The Commission requested the Commissioner of SARS to impose provisional payments for a period of six months,

protecting the domestic industry, while an investigation was being finalized. SARS imposed the provisional duties
in line with Section 57 of the Customs and Excise Act.

Provisional measures were imposed from 09 September 2022 until 08 March 2023. The provisional measures
expired on 08 March 2023. As the investigation was not finalized, importers of the subject products were eligible
for a refund of any duties paid to SARS after following due processes.

Essential facts letters were issued to all interested parties which contained the proposed final determination and
proposed duties. Comments and submissions were received in response to these essential facts letters, which
were duly considered by the Commission. The Commission having considering all comments, submissions and

oral hearings made a final determination and recommendation to the Minister of Trade, Industry and Competition
(“the Minister”).

The Minister has approved the Commission’s recommendation. In approving the recommendation, the Minister
indicated that he is concerned about the possible price raising- effect, especially in the current circumstances of
high inflation and price pressures on South African consumers and firms.

The Department of Trade, Industry and Competition is therefore in discussions with tyre manufacturers in South
Africa on the moderation and restraint of price growth beyond the path of producer prices. The tyre

manufacturers have agreed to price restraint but the commitments by individual companies are in the process of
being finalized.

Furthermore, the Competition Commission has been requested by the Minister to closely monitor the prices of
tyres. The Minister further indicated that if the undertakings on price restraint by the tyre manufacturing
companies are not honoured, resulting in undue price increases on tyres, he will request the Minister of Finance
to suspend the anti-dumping duties for a period of time.

Please click on the link below for full details of Report No. 714.

Report No. 714. (http://www.itac.org.za/upload/ Report%20714%20%20anti-dumping%20duties%20-Tyres.pdf)
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